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AN ACT
ENHANCING REVENUE ADMINISTRATION AND COLLECTION BY GRANTING 
AN AMNESTY ON ALL UNPAID INTERNAL REVENUE TAXES IMPOSED BY THE 
NATIONAL GOVERNMENT FOR TAXABLE YEAR 2015 AND PRIO R YEARS

Explanatory Note

The last comprehensive tax reform in the country was in 1997. After two decades, 
various sectors are now clamoring for another tax reform to make our tax system more equitable. 
However, the government should first consider granting a general tax amnesty program as a 
prelude to the adoption of a comprehensive tax reform program to give erring taxpayers an 
opportunity to come up with a clean slate and begin paying the correct taxes.

Aside from making our tax system more equitable, it is also the intent of adopting a 
comprehensive tax reform program to simplify the tax compliance requirements. The complexity 
of the current tax system makes it difficult for the small businessmen, entrepreneurs and other 
income earners to comply with the requirements of the law for the payment of taxes, thereby 
resulting in an inadvertent failure to file tax returns and pay the corresponding correct taxes due 
thereon.

This proposed measure seeks to grant a tax amnesty program to promote and enhance 
revenue administration and collection. It would also encourage voluntary compliance by the 
taxpayers to pay the correct taxes.

Also, this bill seeks to broaden the tax base by requiring taxpayers to file their Statement 
of Assets, Liabilities and Networth (SALN). By declaring the networth, this will greatly 
contribute to the government’s effort to organize taxpayers’ records and information. It will 
promote a broader tax base that will lead to collection of higher tax revenues.

The provision for immunity from civil, criminal and administrative penalties to be 
granted to erring taxpayers will encourage those operating in the underground economy to 
legitimize their business operations.

By creating a large database of taxpayers with their corresponding personal information 
and SALN, this proposed measure could greatly help the government in its effort to prevent 
money laundering in the country.

In view of the foregoing, immediate approval of this bill is earnestly sought.
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