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Introduced by Senator Aquilino “Koko” Pimentel HI

AN ACT
ABOLISHING THE ROAD BOARD CREATED BY VIRTUE OF 
REPUBLIC ACT NO. 8794 AND TRANSFERRING ITS POWERS 

AND FUNCTIONS TO THE DEPARTMENT OF PUBLIC 
WORKS AND HIGHWAYS AND TO THE DEPARTMENT OF 
TRANSPORTATION AND COMMUNICATIONS, AMENDING 

FOR THE PURPOSE REPUBLIC ACT NO. 8794

EXPLANATORY NOTE

Republic Act No. 8794 entitled, “An Act Imposing a Motor Vehicle 
User’s Charge on Owners of All Types of Motor Vehicles and for Other 
Purposes", created the Road Board to implement the prudent and 
efficient management and utilization of the special funds collected via 
Road User’s Tax, which are earmarked solely and used exclusively for 
(1) road maintenance and the improvement of road drainage, (2) 
installation of adequate and efficient traffic lights and road safety 
devices, and (3) air pollution control.

The collection from the road user’s tax was estimated at P90.72 
Billion from 2001 to December 2012. Past Commission on Audit 
(COA) reports showed vestiges of illegal utilization of Road User’s Tax 
over the years. For CY 2004-2008, the Road Fund was used for 
payment of salaries, allowances, maintenance, and other operating 
expenses of the Road Board properly chargeable to the regular budget, 
amounting to P515.50 Million unlawful expenses.

From 2001 to 2010, COA pointed out discrepancies amount to 
PI.495 Billion in the total collection of Road User’s Tax, as stated in the 
respective certifications of the Land Transportation Office and the 
Bureau of Treasury.










